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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

Hatter  of: 

ADMINISTRATIVE 
CASE NO. 269 

THE SALE AND DETARIFFING OF 1 
EMBEDDED CUSTOMER PREMISES 1 

1 EQUIPMENT 

On October 

O R D E R  

4 ,  1984, t h e  Commiss ion  i s s u e d  a D r a f t  O r d e r  i n  

is  p r o c e e d i n g  w-- ich  i n c l u d e d  two basic o p t i o n s  for t h e  sale nd 

d e t a r i f f  ing of n o n - m o b i l e  embedded C u s t o m e r  Premises Equipment 

("CPE') and solicited comments on the o p t i o n s  i n  t h e  D r a f t  O r d e r  

from t h e  t e l e p h o n e  u t i l i t i e s  u n d e r  i ts  j u r i s d i c t i o n .  I n  comments 

to  t h e  C o m m i s s i o n  o n  t h e  D r a f t  Orde r  s e v e r a l  t e l e p h o n e  u t i l i t i e s  

presented a third option proposing v a r i a t i o n s  of a " f l a s h - c u t "  

approach to  de  t a r  iff i n g  t h e  embedded CPE. 

On May I, 1985, G e n e r a l  Te lephone  Company of Kentucky 

( " G e n e r a l " )  f i l e d  a d d i t i o n a l  comments i n  this case. General 
stated t h a t  the options p r e s e n t e d  i n  the Draft Order would not 

ellow it full c a p i t a l  recovery snd requostad (1 special e x t e n a l o n  

of the amortization/surcharge period t h r o u g h  December 31, 1990, 3 

yeare beyond t h e  ordinery B e t a r i f f i n g  period e s t a b l i s h e d  by t h e  

Federal C o m m u n i c a t i o n s  Commiss ion ,  

To snore completely evaluate t h e  compan ies '  comments to t h e  

proposals in its Draft O r d e r ,  t h e  f l a s h - c u t  proposal made by 

seve ra l  companies  and G e n e r a l ' s  special request t o  extend the 

e m o r t i z a t i o n / s u r c h a r g e  period a n  a d d i t i o n a l  3 years, the 



ConunissSon, o n  its own motion,  is  hereby s c h e d u l i n g  a hearing to 

be h e l d  a t  i ts  o f f i c e s  i n  F r a n k f o r t ,  Kentucky,  o n  June 27,  1985, 

a t  9:00 a . m . ,  E a s t e r n  D a y l i g h t  Time. The COI"uni8SiOn hereby 

r e q u i r e s  General to prefile testimony by June 17, 1985, and be 

present f o r  c r o s s - e x a m i n a t i o n  a t  t h e  h e a r i n g  o n  i ts  proposal t o  

extend t h e  a r n o r t i z a t i o n / s u r c h a r g e  p e r i o d .  The Commission f u r t h e r  

e n c o u r a g e s  t h e  o t h e r  t e l e p h o n e  u t i l i t i e s  who w i s h  to present 

a d d i t i o n a l  e v i d e n c e  or comment o n  t h e  D r a f t  Order ,  or t h o s e  

u t i l i t i e s  t h a t  presented t h e  f l a s h - c u t  d e t a r i f f i n g  o p t i o n ,  to 

s u b m i t  pref i led t e s t i m o n y  by  J u n e  1 7 ,  1985. 

I T  IS THEREFORE ORDERED that a hearing on this matter is 

h e r e b y  s c h e d u l e d  o n  J u n e  27, 1965, i n  t h e  C o m m i s s i o n Q s  offices i n  

F r a n k f o r t ,  Kentucky a t  9:00 a.m., Eastern D a y l i g h t  Time. 

I T  IS  FURTHER ORDERED t h a t  G e n e r a l  is  r e q u i r e d  to provide 

p r e f i l e d  tes t imony on June 1 7 ,  1985, and appear J u n e  2 7 ,  1985, and  

be subject to  cross-examination on its proposal to extend t h e  

a m o r t i z a t i o n / s u r c h a r g e  period to  December 31, 1990. 

I T  IS FURTHER ORDERED t h a t  a n y  o t h e r  u t i l i t y  w i s h i n g  to 

p r e s e n t  a d d i t i o n a l  e v i d e n c e  or f u r t h e r  comment s h a l l  f i l e  prepared 

t e s t i m o n y  o n  or before J u n e  17, 1985. 
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Done a t  Frankfort ,  Kentucky, t h i s  4th day o f ' h ,  1985. 

PUBLIC SERVICE COMMISSION 

ATTEST 8 

Secretary 


